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1 . WE APPRECIATE MISSION S TRANSMITTING AGENDA FOR NEXT 
CIME MEETING AND SUBSTANCE OF DISCUSSIONS WITH SECRETARIAT 
OFFICIALS IN REFTEL. WHILE DOCUMENTS FOR MEETING NOT 
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YET REVIEWED, WE WANT TO FORWARD OUR PRELIMINARY REACTIONS 
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TO AGENDA BASED ON PAST CONSIDERATION OF ISSUES AND 
INDICATIONS OF SECRETARIAT THINKING REPORTED IN REFTEL. 

2. GENERAL COMMENT: ALTHOUGH WE SUPPORT IN PRINCIPLE 
SECRETARIAT IDEAS FOR TERMS OF REFERENCE AND FUTURE WORK 
OF CIME, WE BELIEVE CAUTION IS REQUIRED IN CIME APPROACH 
TO TRANSLATING THEM INTO SPECIFICS. WE BELIEVE THAT 
EXPANSION OF CIME WORK SHOULD BE DELIBERATE, WITH PRINCI- 
PAL CONCENTRATION ON "CORE" RESPONSIBILITIES AS LAID OUT 

IN OECD DECLARATION AND DECISIONS, AND ASSUMPTION OF NEW 
FUNCTIONS AS THE NEED BECOMES EVIDENT. 

3. ELECTION OF CHAIRMAN: WE ARE NOT PERSUADED BY 
SECRETARIAT ARGUMENTS FOR ELECTION OF NEW CHAIRMAN AT 

END OF NOVEMBER MEETING. DISCUSSIONS WITH VICE-CHAIRMAN 
PRIOR TO NOVEMBER MEETING ARE NOT INCONSISTENT WITH 
PROCEDURE INVOLVING IMMEDIATE ELECTION OF NEW CHAIRMAN 
AND LATTER'S ASSUMPTION OF CHAIR; WE FAIL TO SEE GROUNDS 
FOR SENSITIVITY BY SWEDES AND OTHERS, PARTICULARLY SINCE 
NIKLASSON HAS NEVER ACTUALLY TAKEN CHAIR AT CIME MEETING. 
MORE IMPORTANTLY WE BELIEVE THAT NEW CHAIRMAN SHOULD 
REASONABLY BE GIVEN MAXIMUM OPPORTUNITY TO INFLUENCE 
DIRECTION COMMITTEE S WORK WILL TAKE AND NOT HAVE HIS 
INSTRUCTIONS HANDED TO HIM AT THE END OF THE MEETING. 

4. ALSO, NIKLASSON'S VIEWS ON INTERGOVERNMENTAL CONSUL- 
TATIONS ON MNE GUIDELINES DIFFER FROM OUR UNDERSTANDING 
OF INTENT OF CONSULTATIONS. WE ARE CONCERNED THAT 
SECRETARIAT WHICH SHARES THESE VIEWS, MAY SEE NIKLASSON 
CHAIRMANSHIP AS MEANS OF CREATING FAVORABLE ENVIRONMENT 
FOR CIME APPROVAL OF CONSULTATIONS PROCEDURES WHICH 
WOULD CREATE PROBLEM FOR US. WE SEE THIS AS AN ADDITIONAL 
REASON TO HAVE NEW CHAIRMAN ELECTED AND INSTALLED AT 
THE BEGINNING OF THE MEETING. 

5. FREQUENCY OF MEETINGS: WHILE IT IS NOT POSSIBLE TO 
ANTICIPATE NUMBER OF MEETINGS WHICH MAY BE NEEDED, WE 
WOULD SUGGEST MINIMUM OF TWO SCHEDULED MEETINGS PER 
YEAR, WITH ADDITIONAL ONES ON AN AS NEEDED BASIS. 
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6. DELEGATION OF WORK: WE WOULD OPPOSE TRANSFERRING 
NATIONAL TREATMENT AND INCENTIVES/DISINCENTIVES ISSUES 
TO INVISIBLES COMMITTEE. IN OUR VIEW, THESE QUESTIONS 
MUST REMAIN WITHIN CIME ALONG WITH MNE GUIDELINES TO 
PRESERVE THE INTEGRITY OF A SINGLE PACKAGE. WE WOULD 
ALSO OPPOSE DELEGATION OF THESE ISSUES TO CIME SUBGROUP. 
THESE MAY WELL BE AREAS IN WHICH IMPORTANT AND POSSIBLY 
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CONTENTIOUS ISSUES REGARDING INTERPRETATION AND IMPLEMEN- 
TATION OF DECLARATION WILL ARISE FIRST. HIGHER-LEVEL 
FOCUS OF FULL CIME WILL BE REQUIRED TO HANDLE SUCH 
ISSUES. 

7. FOR OECD PARIS: REQUEST MISSION INFORMALLY CONVEY 
SUBSTANCE OF PARAS 5 AND 6 ABOVE AS PRELIMINARY U.S. 

VIEWS. 

8. FOR BONN: REGARDING SECRETARIAT'S PLANS FOR DELAY 

OF ELECTION OF DR. HELMUT ABRAMOWSKI AS NEW CHAIRMAN WE 
WOULD LIKE TO EXPLORE POSSIBILITY OF REVERSING SECRETARIAT, 
AND EFFECTING ELECTION OF ABRAMOWSKI AT BEGINNING OF 
CIME MEETING. AS FIRST STEP, WE WOULD APPRECIATE EMBASSY 
BONN OBTAINING VIEWS OF ABRAMOWSKI AND/OR OTHER APPROPRI 
ATE FRG OFFICIALS AS TO WHETHER FRG WOULD SUPPORT SUCH 

AN EFFORT AND ANY SUGGESTIONS THEY MIGHT HAVE AS TO HOW 
TO PROCEED. 

9. IN APPROACH YOU MAY STRESS OUR VIEW THAT NEW CHAIRMAN 
SHOULD BE GIVEN OPPORTUNITY TO DETERMINE FUTURE DIRECTION 
AND SCOPE OF COMMITTEE'S WORK. YOU MAY TELL FRG THAT WE 
DO NOT YET HAVE SPECIFIC STRATEGY FOR FURTHER PURSUIT OF 
THIS MATTER. IN VIEW OF ITS DELICACY AND IMPORTANCE OF 

FRG SUPPORT FOR SUCCESS, MUCH DEPENDS ON FRG'S REACTION 
TO U.S. PROPOSAL. IF FRG AGREES, WE WOULD PROBABLY 
SOUND OUT POSSIBLY LIKE-MINDED DELEGATIONS THROUGH THE 
PERMANENT MISSIONS TO THE OECD AND FOLLOW UP WITH EFFORT 
TO PERSUADE OECD SECRETARIAT TO MAKE NECESSARY CHANGES 
IN CIME MEETING SCHEDULE. 

10. IN VIEW OF RELATIVELY SHORT TIME REMAINING BEFORE 
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NOVEMBER CIME MEETING, WOULD APPRECIATE EMBASSY MAKING 
CONTACTS AND REPORTING REACTIONS AT EARLIEST CONVENIENCE. 
KISSINGER 
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